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Disclaimer

« This presentation may include forward looking statements. All statements, other than
statements of historical facts, that address activities, events or developments that
King’s Town Bank expects or anticipates will or may occur in the future are forward-
looking statements. King’'s Town Bank’s actual results or developments may differ
from those indicated by these forward-looking statements as a result of various
factors and uncertainties which are beyond our control. In addition, King’s Town Bank
makes the forward-looking statements referred to herein as of today and undertakes

no obligation to update these statements.

« The operating results still need to be audited by accountants.
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King's Town Bank

1H/17 Financial Review

Total Assets (NT$ mm) 249,214 236,219

Book Value/share (NT$) 30.10 26.81 /éo.lo

28.64

ROE (pretax) 19.50% 18.06%

0 0
ROA (pretax) 2.66% 2.26% 24,52
BIS Ratio 15.54% 15.32% 22_69/
NPL Ratio 0.03% 0.03% 20.24,"

19.12 ’
Coverage Ratio 5,667.76% 4,663.97%
Loan-loss Provision e
1.65% 1.54% 14.95
Coverage Ratio
12.44
i 0 0 pras
QFIl Holdings 22.81% 20.06% 10:65
Fitch Rating A+(twn) ~ F1(twn) ' ' ' ' ' ' ' ' .
2009 2010 2011 2012 2013 2014 2015 2016 1H17
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King's Town Bank

1H/17 Business Summary Updates

* Reported after-tax net income for 1H/17 of NT$ 2,798 million or NT$ 2.44 per share after tax (EPS), increased by
27.5% and 27.1 year-to-year respectively.
* Reported ROE of 19.5% and ROA of 2.66% for 1H/17.

* Fee income continues to exhibit stable growth momentum, increased by 0.96% compared to same period last year.
« Asset quality remains sound with NPL ratio at 0.03%, coverage ratio at 5667.76% and loan-loss provision coverage

ratio at 1.65% .
» Total deposit for 1H/17 increased NT$ 1.8 billion to NT$ 174.5 billion versus NT$ 172.7 billion in 2016. Loan-to-

deposit ratio for 1H/17 increased 3.6 percentage point to 76.0% versus 72.4% in 2016.

+ Each employee at King’s Town Bank generated an average of NT$5.79 million in profit .
« Pioneer in lending to green energy related business in Taiwan. Existing outstanding loan amount to green energy

business is over NT$ 7 billion (>5% of total outstanding loan amount). This business has been performing well with

zero NPL ratio over the past 6 years.
+ Outstanding ROE performance with average of 19.01% over the past 3 years — one of the few domestic banks in

Taiwan to qualify for opening up new branches.
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King's Town Bank

1H/17 Revenue Breakdown

NT$ million

YoY 17.2%
Fee Income Expense
227 966 o
YoY 22.0% . YoY 22.9%
Interests Income

54%
PPOP
3,387

Others

24%
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King's Town Bank

Quarterly Revenue and Expense

NT$ million Quarterly Revenue
Revenue mEBT 4,353
3,713
3,281
2.430 2,670
1,877 1,836 2,093 1,719 1,924 1,896
1,242 1,428 il 1,389 1,385 I
1Q16 2016 3016 4Q16 1Q17 2017 1H16 1H17
Cost to Income Ratio
28.5% 28.9%
0 0 25.2%
21 0% 24.7% 24.4% ’Q'.Z%
16.9%

1Q16 2Q16 3Q16 4Q16 1Q17 2Q17 1H16 1H17
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King's Town Bank

Profitability

NT$ million Net Income NT$ dollars EPS
2196 4,781
4,142
3,683
2,798
2.44
IIII 2195IﬁlIII 192[
2013 2014 2015 2016 1H16 1H17 2013 2014 2015 2016 1H16 1H17
ROE (pretax) ROA (pretax)
KTB —e—Market m KTB —e—Market
2.69% 2.66%
23.5% 2.33% 2.32%
21.5% o
16.0% 18:2% 18.19 19-5% 1.89%
—
10.3% 11.6% 10.6% g5, 10.3% 9.4%
2013 2014 2015 2016 1H16 1H17 2013 2014 2015 2016 1H16 1H17
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King's Town Bank

NIM and Spreads

NIM Loan-to-Deposit Spread

2.29% ——-KTB —e—Market

2.25% 2.27%
——o— 2.15%

1420  1.44%  1.44%

—t 137%  1.35%

2013 2014 2015 2016 1H17 2013 2014 2015 2016 1H17
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King's Town Bank

Loan and Deposit

NT$ billion Deposit mLoan
160 169 174 169 175
146
124 126 126 129 133
109
2013 2014 2015 2016 1H16 1H17
Loan-to-Deposit Ratio
77.5%
76.3% 76.0%
*— —o

2013 2014 2015 2016 1H16 1H17
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King's Town Bank

Deposit Breakdown

NT$ billion Demand Deposit ®Time Deposit
93
84 85 91 83 84 85 82
2013 2014 2015 2016 1H16 1H17
Demand Deposit / Total Deposit
53.1%
52.1% 52.3%
50.6%
49.7% 49.7%
2013 2014 2015 2016 1H16 1H17




oA AR 4T

King's Town Bank

Loan Breakdown

Loan Composition (1H17)

Consumer
NT$ Loan
14.0%

0.4%

31.0%

Corporate Loan by Type

11%  04%  10%  0.8%
34.6%
£ @ 45.2%
31.6%

A ()
0 ()
T T T

2013 2014 2015 2016 1H17
m Corporate SME
= Construction = Corporate (for Individual)
m Others
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King's Town Bank

Green Financing

Loan Amount to Green Energy

Business
NT illi 7,166 7,085
$ million 6,756 6.250
4,917
i I I I I I
2013 2014 2015 2016 1H16 1H17

Green Financing as % of Total Loan

1% 5 3504 =y

4 gogy D31
. 0
3.84% 3.98%

2013 2014 2015 2016 1H16 1H17

Solar Power Generation Results

Capacity (kW) =@= Power Generation (kWh)

Wind Power Generation Results

mm Capacity (kW) == Power Generation (kWh)

12,096
0705 287.580 316,337
’ 228.’126/‘—'
4,932
93 11,630
7,799
3,838
2014 2015 2016 2014 2015 2016
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King's Town Bank

Financial Asset - Fixed Income Investment

NT$ million Domestic FX Average Duration —@—Average Yield
4.42
34,360
26.248 28,809 28,595 312 3.07 597
2.67 '
14.214 181%  124%  116%  104%  1.07%
o— —=O=— e - —9
2013 2014 2015 2016 1H17 2013 2014 2015 2016 1H17
US$ million Overseas FX Average Duration —@—Average Yield
1,169 1,222 5.90% 6.02% 5.74% 5.76% 556%
965 995 943 ~— ———o —
. 5.23 572
2013 2014 2015 2106 1H17 2013 2014 2015 2016 1H17
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King's Town Bank

Financial Asset — Overseas FX Mix (2Q17)

By Rating By Area
Below BB+ Above AA-
2% 3%
BBB+~BBB-
53%
By Sector
21%
16% 1494
11% 8%
. . 5% 5% 5% 4% 304 0 6%
. o 2%
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King's Town Bank

Fee Income
NT$ million Loan related wWealth management mRemittance
1,128
975 989
682 673
584
457 470 532 S04
340
245
CENNN E
2013 2014 2015 2016 1H16 1H17
5.5% 4.6% 4.2% 3.3% 3.3% 2.8%
56.6% 64.4% 62.3% 63.7% e 71.3%
2013 2014 2015 2016 1H16 1H17
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King's Town Bank

Capital Adequacy and Asset Quality

BIS Ratio

KTB —e—Market

16.1%  15.5%

Tier 1 Capital Ratio

mm KTB —e—Market

(698)
2013

(176)

2014

(255)

2015

i New NPL mmm \Write-offs

2%

0.0
60 Jal-38 '-37 Jlgi 30 9 039

(114)

2016 1H17

Balance =—@=NPL

0,
14.7% 1380,  14.8% 13.7% 1319  14:3% 15.4%  14.8%
2013 2014 2015 2016 1H17 2013 2014 2015 2016 1H17
0.03% 0.03% 0.03% 5668%

4960%  5174%

2870%
1902 1917 2020 2203

Rty

2013 2014 2015 2016 1H17

mmw L LR —@=Coverage ratio ==Loan-loss provision ratio
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King's Town Bank

Top 1,000 World Banks 2016 - The Banker

Rank Tier 1 Asset Rank
Capital %ch. - %ch.
USS mill (US$ million)
World Taiwan ( $ mi Ion) World Taiwan
754 25 815 2.66% 71,222 -2.97% 855 28
. Rank Profits Rank Return Rank
Capital on on
Assets Ratio Capital A
World Taiwan aplta World Taiwan ssets World Taiwan
11.28% 159 2 16.65% 285 1 1.88% 138 1



2015~ 2016 {WORLD FINANCE)
% % % Wealth Management Awards -Taiwan % % %
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King's Town Bank

Introduction

« Established in 1948, formerly known as

the Tainan Business Bank. 9 branches
. . . . Taoyuan Hsinchu Area
« Headquartered in Tainan City, a city ® bragehes --

with 1.9 million population.

4 branches GreaterTaichungAreaA -
« Total 66 branches with approx. 73% in :

Southern Taiwan Yunlin Chiayi Tainan Area |

o _ . 43 branches fié
« Paid-in capital of NT$ 11.5 billion. |

( Kaohsiung Area ]
\ 4 '

« 23 Metro branches, contributing 5 branche
— 12% of deposits
— 85% of loans 85%

* 43 Non-metro branches, contributing
— 88% of deposits

— 15% of loans
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King's Town Bank

Appendix - Income Statement

NT$ million

Net Interest Income 2,365
Net Fee Income 944
Other Income 1,044
Revenue 4,353
Operating Expense (966)
PPOP 3,387
Provision for Loan Loss (106)
Earning Before Tax 3,281
Net Income 2,798
EPS(Cumulative)(NT$) 2.44

2,483
935
295

3,713

(937)

2,776

(106)

2,670

2,195

1.92

-5%

1%

254%

17%

3%

22%

23%

27%

27%
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King's Town Bank

Appendix - Balance Sheet N

Cash, NCD, Interbank

Il 149 344 -579 DEPOSIs, 19.2 132 45%
Deposits, and Interbank

R/S Borrowings

Securities 98.1 70.2  40% Deposits 174.5 169.4 3%
Loans 131.2 127.0 3% R/P 17.2 196 -12%
Property and 2.4 25 -4y Other 3.8 33 15%
Equipment Liabilities

Other Assets 2.6 2.1 24% Total Liabilities 214.7 205.5 4%
Total Assets 2492 2362 6% 223:@“""” S 34.5 30.7 12%



